CAM RESOURCES BERHAD (Company No: 535311-D)

Quarterly Report on Consolidated Results for the Third Quarter Ended 30/09/2002.

The figures have not been audited.

NOTES TO THE QUARTERLY RESULTS

1. Accounting policies

The quarterly financial statements have been prepared in accordance with MASB 26 Interim Financial Reporting and Paragraph 9.22 of KLSE Listing Requirements. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with those used in the preparation of the Group’s last proforma annual financial statements.

The proforma consolidated balance sheet as at the preceding financial year end of 31 December 2001 has been presented for illustrative purpose only based on unaudited balance sheet of the Company and its subsidiary companies as if the flotation scheme mentioned in Note (6) below had been effected on that date.

2. Qualified audit report

Not applicable.

3. Seasonality and cyclicality of operations

The Group’s operations are not significantly affected by seasonal and cyclical factors.
4. Unusual items

Save as disclosed below, there were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

There was a gain derived from disposal of machinery and moulds for the current quarter that amounted to RM1,499,996, which had contributed substantially to the profit of the current quarter.

5. Changes in estimates

There were no material changes in estimates reported in prior interim periods of the current financial year or prior financial year.

6. Issuance and repayment of debt and equity securities

In conjunction with the listing of and quotation for the entire issued and paid-up share capital of the Company on the Second Board of the Kuala Lumpur Stock Exchange, the following shares had been issued by the Company during the first quarter:-

(a)
Issue of 29,097,000 new ordinary shares of RM1.00 each in the Company at an issue price of approximately RM1.36 per share for the acquisition of the entire issued and paid-up share capital of Central Aluminium Manufactory Sdn Bhd          ( CAluminium ) comprising 3,022,475 ordinary shares of RM1.00 each for a purchase consideration of RM39,611,117;

(b) Issue of 268,000 new ordinary shares of RM1.00 each in the Company at an issue price of approximately RM1.58 per share for the acquisition of the remaining 36,002 ordinary shares of RM1.00 each of Central Melamineware Sdn Bhd             ( CMelamine ) not already held by CAluminium representing 7.35% equity interest in CMelamine for a purchase consideration of RM423,683;

(c) Special issue of 5,185,000 new ordinary shares of RM1.00 each in the Company to Bumiputera investors approved by the Ministry of International Trade and Industry at an issue price of RM1.38 per share;

(d) Public issue of 6,150,000 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.38 per share.

7. Dividend paid

There was no dividend paid in the current quarter and financial year-to-date.

8. Segmental reporting

The segmental analysis for the Group for the financial year-to date ended 30 September 2002 are as follows:- 

	
	
	Revenue

RM’000
	Profit Before

Tax

RM’000

	
	
	
	

	Investment holding
	
	0
	82

	Manufacturing
	
	21,640
	5,939

	Trading
	
	13,512
	859

	
	
	35,152
	6,880

	
	
	
	


9. Valuation of property, plant and equipment

There were no amendments made to the valuation of property, plant and equipment that have been brought forward from the previous annual financial statements.

10. Subsequent event

There were no material subsequent events since the end of the current quarter to the date of issue of this report. 

11. Changes in the composition of the Group

Except as disclosed in Note (6), there were no changes in the composition of the Group for the current quarter and financial year-to-date.

12. Contingent liabilities or assets

Save as disclosed below, the Group does not have any contingent liabilities and assets since the last annual balance sheet date.
The Group’s tax was under provided by approximately RM200,000 as at 30 June 2002. The under provision was due to specific provision for doubtful debts not being accepted as a deductible item by the Inland Revenue Board in arriving at the tax charge for the financial year ended 31 December 1997 and reinvestment allowance claimed by the Group for qualified capital expenditure incurred in the financial year ended 31 December 1997 not taken into account by the Inland Revenue Board in arriving at the tax assessment for that financial year. The Directors are of the opinion that the outcome of the claim will be favourable to the Group.

13. Review of performance of the Company and its principal subsidiary companies for the current quarter and financial year-to-date

The Group recorded a turnover of RM12.46 million and profit before tax of RM3.18 million for the current quarter ended 30 September 2002. The cumulative turnover and profit before tax for the nine months period was RM35.15 million and RM6.88 million respectively.

The comparison with preceding year corresponding quarter was not available as there was no figure reported on that quarter.

14. Material changes in the profit before taxation for the current quarter as compared with the immediate preceding quarter

The Group achieved a profit before tax of RM3.18 million for the current quarter compared with preceding quarter of RM2.36 million. The improvement in the profit before tax for the current quarter was due mainly to the gain of RM1.50 million derived from the disposal of machinery and moulds.
15. Current year prospect

With the general economy and domestic demand expected to have a further growth in the last quarter of 2002, the Directors are of the view that the performance of the Group will be improved moderately for the remaining period of the financial year.
16. Variance on forecast profit and/or profit guarantee

No profit guarantee is granted to the Company and the comparison of forecast and actual results are not applicable for this quarter.

17. Taxation

Taxation comprises the following
	Particulars
	Current year quarter

30/09/2002

RM’000
	Current year to date

30/09/2002

RM’000

	
	
	

	Based on results for the period
	356
	940

	
	
	

	Transfer to/(from) deferred taxation
	(35)
	(65)

	
	
	

	Tax expense
	321
	875

	
	
	

	Under/(Over) provision in prior year
	105
	105

	
	426
	980

	
	
	


The effective tax expense rate of the Group was lower than the statutory tax rate mainly due to availability of reinvestment allowances claimed under Schedule 7A of the Income Tax Act, 1967.

18. Sale of unquoted investments and/or properties

There were no sales of unquoted investments and properties for the current quarter and financial year-to-date.
19. Quoted securities

(a) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

(b) The investments in quoted securities as at the end of the reporting period are as follows:-

	Particulars
	RM’000

	Total investment at cost
	79

	Total investment at carrying value
	79

	Total investment at market value at end of the reporting period
	16


20. Status of corporate proposals

(a)
There was no corporate proposal announced for the current quarter and financial year-to-date.

(b) Status of utilization of proceeds raised from the Public Issue and Special Issue of shares in conjunction with the Listing Exercise.

	
	Proposed
	Amount
	Balance at

	
	Utilization
	Utilized
	30/09/2002

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Repayment of bank borrowings
	4,620
	4,620
	0

	Acquisition of plant and machinery
	3,000
	630
	2,370

	Factory expansion
	5,200
	300
	4,900

	General working capital
	1,222
	1,222
	0

	Estimated Listing Exercise expenses 
	1,600
	1,599
	1

	
	15,642
	8,371
	7,271

	
	
	
	


21. Group borrowings and debt securities

	Group Borrowings as at

30 September 2002
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	
	
	
	

	Short term borrowings
	
	
	

	
	
	
	

	Bank overdraft
	2,735
	438
	3,173

	Bankers’ acceptance
	7,525
	4,097
	11,622

	Term loans
	751
	-
	751

	Sub-total
	11,011
	4,535
	15,546

	
	
	
	

	Long term borrowings
	
	
	

	
	
	
	

	Term loans
	2,089
	-
	2,089

	Sub-total
	2,089
	-
	2,089

	Total Borrowings
	13,100
	4,535
	17,635


The above Group borrowings are denominated in Ringgit Malaysia.

22. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at 12 November 2002 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report).

23. Material pending litigation

(a)
By a Writ of Summons (Ipoh High Court Civil No. 22-161-97) dated 20 November 1997, Parla Krishnan a/l Kalimuthu ( “the Plaintiff”) applied to the High Court for specific performance for a right of carriage way through CAluminium’s (Central Aluminium Manufactory Sdn Bhd) landed property in Hutan Melintang pursuant to an agreement made in 12 November 1993. The Plaintiff also applied for an injunction, inter alia, to restraint CAluminium or its agents from closing or blocking the said carriage way.

The Plaintiff in the suit made an application by way of Summons in Chambers (inter partes) on 3 December 1997 for an order of injunction against CAluminium. The order for injunction was granted on 5 February 1998 and CAluminium has filed an appeal (Court of Appeal Civil Appeal No. A-02-156-98) against the decision of the High Court judge. Until todate, no hearing has been fixed for the appeal.


Hearing for case management for the High Court matter was now fixed for mention on 8 January 2003. After seeking the legal advice, the Directors are of the opinion that CAluminium will have an equal chance in the Appeal.

(b)
Advance Eagle Marketing Sdn Bhd ( AEM ), a wholly owned subsidiary, had on 18 March 2002 received a “Writ of Summons and Statement of Claims”(Ipoh High Court Civil No. 22-43-2002) dated 27 February 2002 from Ji Seng Hong Manufacturing Plastic Sdn Bhd ( “the Plaintiff” ) claiming the following:-

-
The principal sum of RM497,604.00 as at 31 December 2001 and its interest at a rate of 1.5% per month from 1 January 2002 to the date of judgement and at the rate of 8% per annum from the date of judgement to the date of full settlement

-
Payment of solicitors’ fee and costs

-
Other reliefs that deemed reasonable by the court

A Statement of Defence dated 5 April 2002 has been filed by AEM at Ipoh High Court and according to solicitor advice, AEM has an arguable defence against the claim.


The Plaintiff now made an application to amend the writ of summons and statement of claim and the hearing date of this application is yet to be fixed.

24. Dividend

No dividend has been declared for or paid in the current quarter and financial year-to-date.

25. Earnings per share

(a)
The amount used as the numerator in calculating basic earnings per share are net profit after tax reported for current quarter and financial year-to-date, that is RM2,753,636 and RM5,900,064 respectively.

(b)
The weighted average number of shares used as the denominator in calculating basic earnings per share is 38,747,165 for current quarter and financial year-to-date.
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